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In recent 30 years after the reform and opening-up, by the export-oriented 
economic and industrial development mode at the essence of international 
subcontracting, China has acquired a rapid development of export trade, and 
established continuous rapid growth of national economy for many years that is called 
“China Miracle”. However, under the glorious halo of “Trade Giant” and “Economy 
Giant”, on the one hand，the upgrading of China’s industrial structure and trade 
structure have been jammed, on the other hand, China's manufacturing exports faced 
international competition, and it is difficult to further improve the international 
competitiveness. The research from domestic and foreign and the experience in 
developed countries show that it is the producer services not the manufacturing 
industries make the manufacturing industries more efficient and competitive. So, it is 
impossible for China's manufacturing industries to break the predicament without the 
help of producer services. 
However, there is a “China Paradox” in the China’s producer services, that is, the 
rapid development of China’s manufacturing industries have not logically brought 
about the development of China’s producer services. In order to solve the mystery of 
“China Paradox” in the China’s producer services, we should do some research on the 
development model of China's manufacturing industries. Based on the fact that export 
orientation is an important mode in the development of China's manufacturing 
industries, this thesis will analyze the impact of export trade on the development of 
China’s producer services on the theoretical and empirical aspects. 
Firstly, the thesis give a brief introduction of the producer services in the 
definition, classification, characteristics, the industrial linkage with other industries 
and the influencing factors in their own development by the overview of foreign and 
domestic scholars’ study. Secondly, this thesis defines China’s producer services by 
employing the input-output method to calculate the rate of service being capital, and 
analyzes the current situation of China’s producer services and export trade. Thirdly, 













producer services on the basis of previous studies, and examines the impact of trade 
mode on the development of producer services. Then, the thesis builds an econometric 
model to verify the impact of export trade on the development of China’s producer 
services based on China’s inter-provincial panel data. Finally, the thesis summaries 
the main conclusions, and gives the suggestions for the development of China’s 
producer services.  
The empirical results of the thesis show that the expansion of manufacturing 
exports as a whole is in favour of the development of China’s producer services. 
However, as different trade mode, the exports of ordinary trade stimulate the 
development of China’s producer services, but the exports of processing trade curb 
the development of China’s producer services. In order to benign the interaction 
between the development of manufacturing industries and producer services, we 
should speed up the upgrading of manufacturing industries and transform the export 
trade mode. 
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